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Bill Type and Number: Ordinance 2014-425
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: June 24, 2014
Committee(s) of Reference: F
Date of Analysis: June 26, 2014
Type of Action: Approval of economic development agreement; authorization of REV grant; designation of oversight agency; request for fast-track approval
Bill Summary: The bill approves execution of an economic development agreement between the City and Kraft Foods Group, Inc. for the use of incentives to assist in the expansion of production capacity at the company’s Maxwell House coffee plant on Bay Street in downtown Jacksonville. The bill approves a Recapture Enhanced Value (REV) grant of up to $425,000, representing an amount equal to 50% of the incremental increase in the company’s ad valorem taxes over 7 years. The bill designates the Office of Economic Development as the City’s oversight agency and requests fast-track approval by the City Council on second reading.
Background Information: Maxwell House currently employees 227 people at its coffee roasting and packaging plant. The company proposes to add an additional coffee line at a cost of $7 million and a new bag line at a cost of $9 million which will result in $16 million in capital investment and the creation of 10 new full-time jobs at an average wage of $57,400 plus an additional $36,200 in benefits.  The requested REV grant falls within the guidelines of the City’s Public Investment Policy so no waiver is required.
Policy Impact Area: Economic development
Fiscal Impact: The City commits to a REV grant of up to $425,000 payable over 7 years.
Analyst: Clements
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